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1. UK opposes gutside ald to Paleatine belliperents~--Accurding
to US Ambaasador Douglas, the UK Forelgn Cfifce belleves
that Arab and Jewish {orces are so evenly maiched in Pales~
tine thot 4 stalemate is m srospect. The British therefore
fes] that the “‘surest way’' to prolong the Palestine fighting
i8 for an outside power to distirb the balance by supplying
arms and equipment to onc side, Douglas adds that British
officials hold these views 3o strengly that the Government
g mteiy to counterbalance the dispatch of material atd to one
aide with comparable aid io the other side,

. 2. Ausirian freaty talks to be susueaded--The us delegation io
b3 Austrian tmaty discussions reports that delegates ¢f the
U8, the UK, and France have agresd upoa 2 formmla for a
suspensima af these dizcussions without {ormal adjournmant.
Both the UK and France prefer to leave the door gpen for . o
( 3 - resumption of negotiations at a later dais if the USSR shows
— itseif willing to give satisiactory assurances concerning the
Austrian frontiers and reparatioas issues.

3. Freach bread ration to be increased--The Department of State
has informed US Embassy Paris that the US is prepared to
send an advance shipment of three cargoes of wheat within

~ the first ten days of July to enable the French to increase the
bread ration to 350 grams on 1 June. The Department con-
siders that an increase in rations go soon after US enactment
of European recovery legislation will be excellent evidence of
eflective International cooperation.

(CIA Comment: An early announcement by Premier
‘Schuman of the new ration, coming at a time of seasonnl food
scarcity, will result in a considerable inerease of public con-
fidence in the Government )
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4. UBSR: Soviet nropamanda assumes defensive tone ~-Us3
- Embassy Moscow believes that the ' burried and potuient tone’’
- of the Iatest TASS communique on 10 Smith ~Moiator exchange

is.a “tribute to the tirm stand” of the Dopariment of Stts
and “the quick adept handling of the Stalin Jefer.” Tho Em-
bassy thinks that Soviet silence on Secretary Marshall's pe-
wWArks and tho Depariment’s “‘pointed analysts” of the fssues
involved in the exchange are likely io raise some guestion in
che minds of the more intelligent Soviet citicens. The Bnanasy
further belioves that US witlingness to fight back may kave
brought o an end the high lovel portion of the Soviet propazanda
campaign following the Smith-Molotov canversations, |
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